
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COAIMISSION 

* * * * *  

I n  t h e  Matter o f :  

THE APPLICATION OF BIG SANTiY ) 
RURAL ELECTRIC COOPERATIVE ) 
CORPORATION FOR AN ORDER I-.UTHO- 1 

KENTUCKY POWER COOPEitATIVE, INC. 'S 1 
WHOIiESALE POWER RATE INCREASE I N  1 
CASE NO. 7702 1 

R I Z I N G  A PASS-THROUGH OF EAST ) C a s e  N o  

ORDER 

0 

7725 

On J a n u a r y  30, 1980, B i g  Sandy R u r a l  E l e c t r i c  C o o p e r a t i v e  

C o r p o r a t i o n  ( A p p l i c a n t j  f i l e d  its A p p l i c a t i o n  t o  f low- th rough  any  

increase i n  ra tes  g r a n t e d  i ts w h o l e s a l e  power s u p p l i e r ,  E a s t  

Kentucky Power C o o p e r a t i v e ,  I n c . ,  ( E a s t  Kentucky)  i n  Case No. 7732. 

A p p l i c a n t  is one of e i g h t e e n  m e m b e r  d i s t r i b u t i o n  c o o p e r a t i v e s  o f  

E a s t  Kentucky.  I n  C a s e  N o .  7702, E a s t  Kentucky r e q u e s t e d  a n  i n -  

crease i n  revenue  o f  a p p r o x i m a t e l y  $8,576,789. Of t h i s  t o t a l  

increase, A p p l i c a n t  would e x p e r i e n c e  an  i n c r e a s e  i n  power costs of 

a p p r o x i m a t e l y  $298,768. T h i s  increase r e p r e s e n t s  3.48% o f  t h e  

proposed  E a s t  Kentucky increase and would result i n  a n  o v e r a l l  

i n c r e a s e  t o  A p p l i c a n t ' s  consumers  o f  7.03%. 

The m a t t e r  w a s  s c h e d u l e d  f o r  h e a r i n g  on March 18, 1980, a t  

t h e  Commiss ion ' s  o f f i c e s  i n  F r a n k f o r t ,  Kentucky.  A f u r t h e r  h e a r i n g  

was s c h e d u l e d  f o r  May 9, 1980. The h e a r i n g s  w e r e  c o n d u c t e d  as  

s c h e d u l e d  a n d  t h e  Consumer P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  

G e n e r a l ' s  o f f i c e  w a s  t h e  o n l y  i n t e r v e n o r  p r e s e n t .  

The Commiss ion  a f t e r  r e v i e w  o f  t h e  e v i d e n c e  of r e c o r d  and  

b e i n g  a d v i s e d  is of t h e  o p i n i o n  and  so f i n d s :  

(1) T h a t  t h e  a c t u a l  i n c r e a s e  g r a n t e d  E a s t  Kentucky Power i n  

Case  No. 7702 Is $7,345,000 which  w i l l  r e s u l t  i n  a n  increase i n  

power cos t s  t o  A p p l i c a n t  o f  $256,233. 

(2) T h a t  A p p l i c a n t  is e n t i t l e d  t o  r e c o v e r  t h e  i n c r e a s e d  

w h o l e s a l e  power costs g ran ted  i n  C a s e  N o .  7702 a n d  its f i n a n c i a l  

c o n d i t i o n  would  be m a t e r i a l l y  i m p a i r e d  i f  i t  w e r e  n o t  a l l o w e d  t o  

recover t h i s  add i t iona l  cost .  



(3) T h a t  t h e  r e v i s e d  ra tes  and c h a r g e s  set o u t  I n  t h e  

a t t a c h e d  Appendix "A" are d e s i g n e d  t o  r e f l e c t  o n l y  t h e  i n c r e a s e d  

power costs from E a s t  Kentucky Power C o o p e r a t i v e ,  I n c . ,  g r a n t e d  

i n  t h e  f i n a l  o r d e r  i n  C a s e  No. 7702 and w i l l  n o t  r e s u l t  i n  any 

a d d i t i o n a l  n e t  margin  t o  A p p l i c a n t .  

IT IS THEREFORE ORDERED t h a t  B i g  Sandy R u r a l  E l ec t r i c  

C o o p e r a t i v e  C o r p o r a t i o n  is h e r e b y  a u t h o r i z e d  t o  f low- th rocgh  t h e  

i n c r e a s e d  power costs r e s u l t i n g  f r o m  t h e  rate increase g r a n t e d  

Its w h o l e s a l e  power s u p p l i e r  i n  C a s e  No. 7702 .  

IT IS FURTHER ORDERED t h a t  t h e  rates set o u t  i n  Appendix 

"A" s h a l l  be placed i n t o  e f f e c t  s i m u l t a n e o u s l y  w i t h  t h e  e f f e c t i v e  

date of t h e  E a s t  Kentucky w h o l e s a l e  power increase.  

I T  IS FURTHER ORDERED t h a t  B i g  Sandy Rursrl E l ec t r i c  Co- 

o p e r a t i v e  C o r p o r a t i o n  s h a l l  f i l e  w i t h i n  twen ty  (20) d a y s  from t h e  

date of t h i s  Order its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  

rates and c h a r g e s  approved  h e r e i n .  

Done at F r a n k f o r t ,  Kentucky,  this 1st day of July, 1980. 

ENERGY RE ULATORY COhlMISSION A 

c 

Commissioner 

ATTEST : 

Secretary 



..e . . -  

APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COWISSION I N  CASE NO. 7725 DATED J u l y  1, 1980 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  f o r  t h e  

customers i n  t h e  t e r r i t o r y  s e r v e d  by B i g  Sandy R u r a l  E l ec t r i c  

C o o p e r a t i v e  C o r p o r a t i o n .  A l l  o t h e r  rates and  c h a r g e s  n o t  s p e c i -  

f i c a l l y  ment ioned  h e r e i n  s h a l l  remain  t h e  s a m e  as  t h o s e  i n  e f f e c t  

u n d e r  a u t h o r i t y  of t h i s  Commission p r i o r  t o  t h e  d a t e  o f  t h i s  O r d e r .  

R a t e s :  Monthly 

Schedu le  Al* 

F i r s t  15 KWH or less (Minimum B i l l )  $2.99 
N e x ?  35 KWH .1103 p e r  KWH 
Next 50 KWH .0650 p e r  KWII 
Next 100 KWH .0362 p e r  KWH 
Next 800 KWH .0349 p e r  KWH 
Over  1,000 KWH .0311 p e r  KWH 

Schedu le  A 2 *  

F i r s t  15 KWH or less (Minimum B i l l )  $2.99 
Next 35 KWH -1103 p e r  W H  
Next 50 KWH .0733 p e r  XUTH 
Over 100 KWH .0503 p e r  KWH 

Schedu le  LP* 

Demand Charge :  $ 2.94  per KW of b i l l i n g  demand 

Energy Charge  : 

F i r s t  50 KWH u s e d  p e r  KW of b i l l i n g  demand $ .0418 p e r  KWH 
Next 100 KWH u s e d  p e r  KW of b i l l i n g  demand -0309 per KWH 
Excess  KWH ,0287 per KWH 

S c h e d u l e  LPR* 

Demand Charge:  $ 2.94 p e r  KW of  b i l l i n g  demand 

Energy Charge :  

F i r s t  150,000 KWH 
Over 150,000 KWH 

S c h e d u l e  YL-1* 

Mercury Vapor Type 

1) 175 Watt 
2) 400 Watt 
3) 500 Watt 
4 )  700 Watt 
5) 1,000 Watt 
6) 1,500 W a t t  

$ .0250 p e r  KWH 
.0226 p e r  KWH 

$4.19 p e r  Lgght  
6.28 p e r  L i g h t  
7.68 p e r  L i g h t  
9.07 p e r  L i g h t  

1 0 . 4 7  p e r  L i g h t  
16.07 p e r  L i g h t  

*The monthly k i l o w a t t  h o u r  usage s h a l l  b e  s u b j e c t  t o  p l u s  o r  minus  
a n  a d j u s t m e n t  p e r  KWH d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  "Fuel  
Adjustment  C l a u s e .  I' 


